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STREET LIGHTING TARIFF — STATE BUDGET 2013–14 

438. Mr M. McGOWAN to the Minister for Energy: 

I refer to page 309 of budget paper No 3, which shows that the tariff for local governments for street lighting will 
be 11.8 per cent in 2013–14. 

(1) If this is not the case, why did the budget have these figures? 

(2) Is it not the case that the minister or his utilities have not communicated the claimed new charge to 
councils prior to their budgets, and therefore rates, being set? 

(3) Is the minister aware that a range of councils we spoke to this morning have already set their budgets, 
and therefore rates, on an assumed tariff of between three per cent and 11.8 per cent? 

Dr M.D. NAHAN replied: 

I thank the Leader of the Opposition very much; it is a real pleasure to answer this. 

(1)–(3) Yes, appendix 8 on page 309, table 8.2, gives the tariffs for both the non-contestable tariff increases and 
contestable tariff increases. Just for the members on this side at least, when the system of the wholesale 
market was set up, they had a non-contestable or regulated side, and a contestable side. The regulated 
side is where governments make commitments about future electricity prices, and if members look at 
that table they will see a four per cent increase, which we mentioned last fiscal year. 

That is the commitment that we made. When we made the commitment in the election campaign about 
keeping electricity prices at or around the rate of inflation, that is what we were referring to. When 
Labor set up the system that we have now, it also set up the contestable side. The reason it is called 
contestable is because it is open to competition. The state does not dictate the tariffs. What it does is set 
a maximum tariff on certain areas that retailers, both private and public, cannot go beyond. They take 
into consideration the charge that the Economic Regulation Authority determines for poles and wires. 
That is often 40 or 50 per cent of the total charge. The problem this year was that the ERA’s 
determination for what the charges would be for next year did not come out until 27 June. 

Ms R. Saffioti: When was the budget cut-off? 

Dr M.D. NAHAN: Let me finish this. It came out on 27 June. That determination then had to go to Synergy and 
all the other retailers, because they take the charge from Western Power and then have to decide what their costs 
are for marketing, for fuel and for everything else. That information was not given to Treasury before the cut-off 
date. So, what did Treasury do? Treasury states quite clearly in footnote (a) on that page — 

Further changes to contestable tariffs — 

that includes street lighting 

may occur due to the Economic Regulation Authority’s determination of Western Power’s 2013–14 
Price List.  

It goes on to indicate that the maximum charge this year would be 11.8 per cent, the following year would be 
3.48 per cent and the following year would be 3.78 per cent.  

So what did the Leader of the Opposition do? He jumped on that and said it is a broken promise—in other 
words, he confused the regulated market with the contestable—when he knew that was not true. But that is how 
he operates. What he did not do is look at that and call Synergy or anyone else and say, “Has the ERA’s 
determination come through?” 

Ms R. Saffioti interjected.  

The SPEAKER: Member for West Swan, I call you to order for the first time. 

Dr M.D. NAHAN: Had he done that, he would have been told, “Yes, it has, and we have changed our price.” Do 
members opposite know what the price is now? It is not 11.8 per cent. It is one per cent. Do members opposite 
know why the price has gone up by one per cent? It is because of the carbon tax! It has actually gone up by a bit 
less than one per cent. The only reason there is any price increase is because of Labor’s carbon tax; otherwise, 
there would be no increase at all. The Leader of the Opposition has made statements like “street lighting 
represents one of the biggest costs on WA local businesses”—that is probably true—and “this 11.8 per cent 
increase will be passed on to Western Australian households”. Do members opposite know what will be passed 
on? No increase whatsoever will be passed on.  
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These guys made a mistake yesterday. They could have called Synergy or the ERA. They could have done some 
research. They have research assistants, with hundreds of thousands of dollars being paid. But instead of getting 
research assistants to actually do the research, they got spin merchants. Instead of following through with it, they 
just tried a stunt. They then had the temerity to accuse me of misrepresenting people — 

Ms R. Saffioti interjected. 

Withdrawal of Remark 
The SPEAKER: Member for West Swan, did I hear you say that he lied? Would you get up and please 
withdraw that. 
Ms R. SAFFIOTI: I said his office lied. I withdraw. 

The SPEAKER: Thank you. 

Mr C.J. BARNETT: Mr Speaker, I distinctly heard the member for West Swan — 

Ms R. Saffioti interjected. 

The SPEAKER: I have not finished yet. Member for West Swan, I call you to order for the second time. The 
Premier. 

Mr C.J. BARNETT: I was going to make a point of order, but it does not matter now. The member for West 
Swan distinctly said that he lied.  

Several members interjected. 
The SPEAKER: Order! I want to make a point now that has been allowed to slip here over the last few days. If 
somebody rises on a point of order, be they on whatever side of the house, the point of order is to be heard in 
silence. It is not an invitation for injections and comments. Thank you. 

Questions without Notice Resumed 
Dr M.D. NAHAN: To clarify, street lighting is open to competition. The state does set a maximum price, and 
the various retailers can charge up to that price. We clearly indicated in the budget that some information had 
come through that might vary that. That information came through, and it led to a one per cent increase, not an 
11.8 per cent increase. That information could have been found if the Leader of the Opposition had had a look. 
Instead, he went out and did a bit of Chicken Little and claimed that we were going against an election 
commitment and were going to impose costs on street lighting. The only reason we are not keeping the price for 
street lighting at zero is because of Rudd and Labor’s carbon tax. 
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